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Principles of Corporate Governance: Analysis and
Recommendations (ALI-CORPGOV)

As Adopted and Promulgated by The American Law Institute at Washington,
D.C., May 13, 1992 Current through June 2010

S 2.01 The Objective And Conduct Of The Corporation (Approx. 17 pages)

A business corporation should have as its objective the conduct of business
activities with a view to enhancing corporate profit and shareholder gain,
except that, whether or not corporate profit and shareholder gain are thereby
enhanced, the corporation, in the conduct of its business

(a)is obliged, to the same extent as a natural person, to act within the
boundaries set by law,

(b)may take into account ethical considerations that are reasonably regarded
as appropriate to the responsible conduct of business, and

(c)may devote a reasonable amount of resources to public welfare,
humanitarian, educational, and philanthropic purposes.
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Edward Freeman, Stockholders and stakeholders: A New

Perspective on Corporate Governance, 25 California
Management Review, 1983.
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